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(a) Agents with average monthly sales of less
than $5,000. Each agent with average month-
ly over-the-counter sales of less than $5,000
(issue price) shall remit the proceeds of such
sales no less often than once each month on
a schedule established by the designated
Federal Reserve Bank. The agent will be al-
lowed two (2) business days to prepare the re-
mittance; sales during those two (2) business
days may be included in the following
month’s remittance. If an agent accumulates
monthly over-the-counter sales of $5,000
(issue price) or more prior to its scheduled
remittance date, those sales proceeds shall
be remitted within two (2) business days; the
agent will also report on its normal report-
ing date.

(b) Agents with average monthly sales of
$5,000 or more. Each agent with average
monthly over-the-counter sales of $5,000
(issue price) or more shall remit the proceeds
of such sales no less often than once a week
on a schedule established by the designated
Federal Reserve Bank. The agent will be al-
lowed two (2) business days to prepare the re-
mittance; sales during those two (2) business
days may be included in the following week’s
remittance. At the end of each calendar
month, the agent shall remit within two (2)
business days all remaining sales made dur-
ing that calendar month, even though the
last business day of the month may not coin-
cide with the established reporting date.

Subpart C—Remittance of Payroll Sales
Proceeds

1. Application of requirements. The remit-
tance requirements on payroll sales apply to
the agent that issues the bonds. That agent
may be either (a) an employer organization
that maintains a payroll savings plan, or (b)
a financial institution that services an em-
ployer organization. An organization that
maintains a payroll savings plan but does
not issue bonds should be notified by the
servicing issuing agent that it must remit
sales proceeds to the agent in sufficient time
to permit compliance with the requirements.

2. Remittance of payroll sales deductions.
Payroll agents shall remit sales proceeds
throughout the month shown in the issue
date as soon as the full amount of the pur-
chase price of the bonds has been received or
accumulated. In no case should such pro-
ceeds be remitted later than the second busi-
ness day of the month following the month
shown in the issue date. The agent shall en-
sure that its system properly accounts for
and recognizes when the full purchase price
is received, or is accumulated, so that timely
remittance is made. The agent shall trans-
mit registration records, on paper or on mag-
netic tape, within thirty (30) days following
the month shown on the issue date.

31 CFR Ch. Il (7-1-97 Edition)

Subpart D—Interest on Late Remittances

1. Rate of Interest. Interest will be assessed
for each day’s delay in the remittance of
sales proceeds, based on the actual date of
remittance. The rate of interest to be used
will be the current value of funds to the De-
partment of the Treasury, as set forth each
quarter in the Treasury Fiscal Requirements
Manual. The rate applied will be that in ef-
fect during the entire period in which the re-
mittance is late. The interest assessment
will be collected by the designated Federal
Reserve Bank.

2. Waiver. Interest will be waived in the sit-
uations described below as well as in any
specific case where, in the judgment of the
Commissioner of the Public Debt, the cir-
cumstances warrant such action. The Com-
missioner’s decision on any waiver action
shall be final.

(a) Bonds inscribed by issuing agent.—(i)
Payroll or book-entry issues. If, during any
three (3) month period, the interest assessed
on an agent’s late remittance of payroll or
book entry sales proceeds accumulates to
less than $50 for each type of sales, the inter-
est assessed for the first month will be
waived. The interest assessed for each type
of sales for the remaining two (2) months
will then be carried forward to the next pe-
riod of three (3) consecutive months.

(ii) Over-the-counter issues. The interest as-
sessed on an agent’s late remittance of over-
the-counter sales proceeds transmitted dur-
ing a given month will be waived if it is less
than $50.

(b) Bonds inscribed by the designated Federal
Reserve Bank. The interest assessed on late
remittance of over-the-counter sales pro-
ceeds transmitted by a financial institu-
tion’s parent and branch offices during a
given month will be waived if it is less than
$25. The interest assessed on late remit-
tances of payroll or book-entry sales pro-
ceeds transmitted by a financial institution
or employer during a given month will be
waived if it is less than $25.

(c) Suspension of waiver. The Commissioner
may suspend the application of the waiver in
the case of any agent that consistently fails
to meet the remittance requirements.

[54 FR 40830, Oct. 3, 1989, as amended at 59 FR
10536, Mar. 4, 1994]

8§317.9 Role of Federal Reserve Banks.

(a) Role as fiscal agents. In their ca-
pacity as fiscal agents of the United
States, the Federal Reserve Banks re-
ferred to below are authorized to per-
form such duties, including the issu-
ance of instructions and forms, as may
be necessary to fulfill the purposes and
requirements of these regulations.

170



Fiscal Service, Treasury

(b)(1) The following Federal Reserve
Offices have been designated to provide
savings bond services:

§317.10

Reserve districts

Servicing office served

Geographic area served

Federal Reserve Bank, Buffalo | New York, Boston
Branch, P.O. Box 961, Buffalo, NY
14240.

Federal Reserve Bank, Pittsburgh
Branch, P.O. Box 867, Pittsburgh,
PA 15230.

Federal Reserve Bank of Richmond,
P.O. Box 27622, Richmond, VA
23261.

Federal Reserve Bank of Minneapo-
lis, 250 Marquette Avenue, Min-
neapolis, MN 55480.

Federal Reserve Bank of Kansas
City, 925 Grand Avenue, Kansas
City, MO 64198.

Cleveland, Phila-
delphia.

Richmond, Atlanta

Minneapolis, Chi-
cago.

Dallas, San Fran-

cisco, Kansas
City, St. Louis.

CT, MA, ME, NH, NJ (northern half), NY (City & State), RI, VT,

Puerto Rico and Virgin Islands.

DE, KY (eastern half), NJ (southern half), OH, PA, WV (northern

panhandle).

AL, DC, FL, LA (southern half), MD, MS (southern half), NC, SC,

TN (eastern half), VA, WV, (except northern panhandle).

IA, IL (northern half), IN (northern half), MN, MT, ND, SD, WI.

AK, AR, AZ, CA, CO, HI, ID, IL (southern half), IN (southern half),

KS, KY (western half), LA (northern half), MO, MS (northern half),
NE, NM, NV, OK, OR, TN (western half), TX, WA, WY, UT and
GU.

(2) Until March 1, 1996, other Federal
Reserve Offices may continue to pro-
vide some savings bond services, but
such services will be phased out over
the period prior to that date.

(c) Specific activities of designated Fed-
eral Reserve Banks. The specific activi-
ties of designated Federal Reserve
Banks include:

(1) Qualifying issuing agents;

(2) Supplying agents with bond stock,
maintaining records of agent account-
ability, and monitoring compliance
with stock consignment rules;

(3) Instructing agents regarding the
sale and issue of bonds, the custody
and control of bond stock, and the ac-
counting for and remittance of sales
proceeds; and

(4) Providing guidelines covering the
amount of bond stock agents may ordi-
narily requisition and maintain.

[54 FR 40830, Oct. 3, 1989, as amended at 59 FR
10536, Mar. 4, 1994]

§317.10 Reservation.

The Secretary of the Treasury may
at any time, or from time to time, sup-
plement or amend the terms of these
regulations.

PART 321—PAYMENTS BY BANKS
AND OTHER FINANCIAL INSTITU-
TIONS OF UNITED STATES SAV-
INGS BONDS AND UNITED STATES
SAVINGS NOTES  (FREEDOM
SHARES)

Subpart A—General Information

Sec.
321.0 Purpose.
321.1 Definitions.

Subpart B—Procedures for Qualification

321.2 Eligible organizations.

321.3 Procedure for qualifying and serving
as paying agent.

321.4 Paying agents previously qualified.

321.5 Termination of qualification.

Subpart C—Scope of Authority

321.6 General.

321.7 Authorized cash payments.

321.8 Redemption-exchange of Series E and
EE savings bonds and savings notes.

321.9 Specific limitations on payment au-
thority.

321.10 Responsibilities of paying agents.

Subpart D—Payment and Transmittal of
Securities

321.11
321.12

Payment.

Redemption value of securities.

321.13 Cancellation of redeemed securities.

321.14 Transmittal to and settlement by
Federal Reserve Bank.
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